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What has happened 

  

US markets have now reached levels last seen in late August as excitement grows of a skinny deal 

passing before election day. Whilst stimulus before the election is still probably unlikely, the 

enhanced prospect was enough to buoy sentiment. 

  

Stimulus talk 

  

It has been a rollercoaster week for stimulus talks and we seem to have come a long way from 

Tuesday’s tweet from Donald Trump appearing to call off the talks. Yesterday during a Fox Business 

interview, he described a deal as having a ‘really good chance’. House Speaker Pelosi, who has 

expressed a willingness to consider a targeted programme, did stress that any skinny package would 

require agreement around a larger package to come later. In practice this caveat could be enough to 

derail talks but in the interim all parties have an incentive to show they are working together to find 

a mutually acceptable deal. Yesterday Donald Trump announced that he wouldn’t take part in the 

second television debate now it was being held virtually. Whilst it does appear that the last debate 

didn’t help Trump’s polling, not attending the debate does remove an opportunity for the Trump 

campaign to try to slow Biden’s growing momentum. The market rally yesterday likely reflects this 

theme as well as if there are fewer obstacles to a, now market friendly, Biden clean sweep this 

enhances the probability of stimulus in Q1 next year. 

  

Case momentum builds on both sides of the Atlantic 

  

The UK numbers continue to rise with yesterday seeing 17,550 cases reported and the number of 

patients in hospital in England rising above 3,000 for the first time since June. The measures enacted 

a few weeks ago do not appear to have curbed contact sufficiently to bring the virus under control 

and further restrictions are expected next week. This is of course not just a UK problem, across 

Europe governments are hurriedly reversing many of the lockdown easing that took place over the 

summer. In the US the first wave hotspots in the North East are seeing a worrying increase in cases 

with the aggregate US daily case number now back to levels seen in mid-August. 

  

What does Brooks Macdonald think 

  

Markets are currently happy waiting for a possible US skinny deal with the carrot of a larger package 

post the election. If US cases continue to grow however there will be increased urgency for support, 

the market rally in April and May was not about cases falling but monetary and fiscal stimulus 

convincing investors to be patient. 

  



    

Index 
  1 Day 1 Week 1 Month YTD 

  TR TR TR TR 

MSCI World GBP   0.6% 1.7% 4.1% 6.9% 

MSCI UK All Cap GBP   0.7% 1.9% 0.9% -19.5% 

MSCI USA GBP   0.6% 1.6% 5.1% 12.4% 

MSCI EMU GBP   0.5% 2.1% 1.6% -3.2% 

MSCI AC Asia ex Japan GBP   0.5% 2.9% 4.3% 11.9% 

MSCI Japan GBP   0.4% 1.2% 3.2% 3.2% 

MSCI Emerging Markets GBP   0.7% 2.7% 3.8% 4.6% 

MSCI AC World IT GBP   0.5% 0.8% 7.0% 32.4% 

MSCI AC World Healthcare GBP 0.6% 1.4% 4.1% 11.1% 

Barclays Sterling Gilts GBP   0.2% -0.9% -1.7% 7.0% 

Barclays Sterling Corps GBP   0.2% -0.1% -0.9% 4.6% 

WTI Oil GBP   2.9% 6.0% 13.0% -30.9% 

Dollar per Sterling   0.1% 0.4% -0.3% -2.4% 

Euro per Sterling   0.2% 0.3% -0.2% -6.9% 

MSCI PIMFA Income   0.4% 1.0% 1.2% -3.2% 

MSCI PIMFA Balanced   0.4% 1.1% 1.6% -3.5% 

MSCI PIMFA Growth   0.5% 1.4% 2.2% -3.8% 

  

Source: Bloomberg as at 09/10/20 


