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What has happened 

  

Markets retained their largely constructive mood yesterday as optimism around fiscal stimulus went 

back and forth. Overnight the market has been shaken by the news that Donald and Melania Trump 

have tested positive for coronavirus after likely contracting it from aide Hope Hicks. Whilst this is 

clearly a developing story the initial market reaction has been for equity futures in the US to fall 

almost 1% with Europe having a weak opening. 

  

US stimulus – are we there yet? 

  

There was plenty of noise around the stimulus package yesterday, but it ended with House Speaker 

Pelosi saying that House Democrats and the White House remain far apart on the total size of 

package. Tellingly the House of Representatives went ahead with the vote on their $2.2tn stimulus 

bill which had previously been delayed due to hopes of a compromise agreement this week. The bill 

is likely to fail in the Senate without the White House’s blessing which should take enough 

Republican Senators onside. The White House has offered a $1.6tn package which is above the 

original Republican bill and the bi-partisan compromise bill from a few weeks ago, so there are signs 

that negotiations are homing in on a mutually acceptable number. That said, time is short and whilst 

Congress can be recalled for urgent legislation, the pre-election recess is beckoning. 

  

All eyes on employment 

  

Yesterday we saw the US initial jobless claims report which showed a reduction in the weekly 

figures to 837k and ongoing claims to 11.767m, both numbers representing post-pandemic lows. It 

should be noted that whilst both numbers are clear improvements, the week on week rate of 

improvement has slowed. With this preview, all eyes will be on the US non-farm payroll figures 

released later today. The consensus is for just under 900,000 new jobs to have been created in 

September and for the unemployment rate to fall to 8.2%. There are two angles to take on these 

numbers, one that unemployment is still 10m higher than ‘pre-COVID’ which is less encouraging but 

equally we have not seen a ‘second wave’ of unemployment during the late summer which some had 

feared. 

  

What does Brooks Macdonald think 

  

In the face of global second waves of coronavirus, underlying data has been remarkably robust. As 

we said earlier in the year in reference to the EU recovery fund, an improving backdrop reduces 

some of the near-term baying for additional stimulus. If we add in the political picture of the 

Presidential elections it does feel very uncertain as to whether we will need to wait until after the 

election. 



  

    

Index 
  1 Day 1 Week 1 Month YTD 

  TR TR TR TR 

MSCI World GBP   0.7% 2.4% 0.3% 5.1% 

MSCI UK All Cap GBP   0.0% 1.5% -0.3% -21.0% 

MSCI USA GBP   0.8% 3.3% -0.2% 10.6% 

MSCI EMU GBP   0.6% 1.1% 0.6% -5.2% 

MSCI AC Asia ex Japan GBP   0.4% 1.7% 1.2% 8.7% 

MSCI Japan GBP   0.0% -0.7% 4.9% 2.0% 

MSCI Emerging Markets GBP   0.4% 1.5% 0.8% 1.9% 

MSCI AC World IT GBP   1.1% 4.3% -0.9% 31.3% 

MSCI AC World Healthcare GBP -0.2% 1.5% 2.6% 9.6% 

Barclays Sterling Gilts GBP   -0.3% -0.4% 1.2% 7.9% 

Barclays Sterling Corps GBP   -0.1% 0.0% 0.4% 4.8% 

WTI Oil GBP   -3.6% -5.0% -6.0% -34.8% 

Dollar per Sterling   -0.2% 1.1% -3.7% -2.7% 

Euro per Sterling   -0.5% 0.5% -2.3% -7.2% 

MSCI PIMFA Income   0.4% 1.2% 0.7% -4.2% 

MSCI PIMFA Balanced   0.5% 1.4% 0.7% -4.6% 

MSCI PIMFA Growth   0.6% 1.6% 0.7% -5.1% 

  

Source: Bloomberg as at 02/10/20 

 


