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What has happened 

  

Equities initially greeted the US Non-Farm Payroll report, released a day early due to the 

Independence Day holiday, but optimism faded as US case growth showed little sign of slowing. 

  

Joy over Jobs 

  

The US employment report surprised to the upside yet again with 4.8m people moving into jobs 

compared to the 3.2m expected by the market. The focus of these new roles were the leisure, 

hospitality and retail sectors which are reopening as part of the exit from lockdown. The overall 

unemployment rate fell to 11.1% though there are some misclassification issues that the Bureau of 
Labor Statistics have been working through meaning this specific number has a larger margin of 

error. Of course, this all needs to be taken with a pinch of salt given the rise in new case growth 

which may put the reopening in jeopardy. Donald Trump took to Twitter to say that the economy 
was “roaring back” but with the betting odds now heavily favouring Joe Biden in November’s 

Presidential Election he will be hoping for more. 

  

Fear over Fatalities 

  

Predictably it was the aforementioned new case growth that brought equity indices back to 

earth. Both Florida and Arizona saw increases in their total number of cases with Florida’s 

hospitalisations recorded as their highest on record. The continued momentum behind the viral 

spread has led to some measures to tighten COVID-19 restrictions albeit this is largely focusing on 

the use of face coverings and closing some of the ‘late stage’ venues such as casinos and cinemas. 

Fatalities also came into focus with Florida seeing a pickup in fatalities and the CDC warning that US 

fatalities could reach 160,000 by late July. Investors will be hoping that fatalities will be kept under 

relative control. Some increase is inevitable given the new cases but the big question is whether the 
hospital fatality rate, a key measure of whether the world is getting better at tackling the virus, keeps 

falling. 

  

What does Brooks Macdonald think 

  

With the US on holiday this would normally be a quieter day for markets but with new case growth 

determining sentiment rather than economic data this may not hold true. It did not take the market 

long to look through yesterday’s positive jobs report as temporary given the surge in US cases. 

Markets are a discounting mechanism which is exactly why they looked through the bad news in 

April and May, now it is the turn to ignore what may be impermanent good news. 

  



Index 
  1 Day 1 Week 1 Month YTD 

  TR TR TR TR 

MSCI World GBP   0.9% 1.3% 2.6% 1.4% 

MSCI UK All Cap GBP   1.4% 1.5% 0.2% -17.3% 

MSCI USA GBP   0.6% 1.3% 2.7% 4.9% 

MSCI EMU GBP   2.3% 2.6% 5.2% -4.4% 

MSCI AC Asia ex Japan GBP   2.7% 2.0% 8.2% 4.3% 

MSCI Japan GBP   0.5% -1.6% -0.6% -1.7% 

MSCI Emerging Markets GBP   2.5% 1.8% 6.9% -1.1% 

MSCI AC World IT GBP   0.9% 1.5% 7.7% 20.5% 

MSCI AC World Healthcare GBP 0.9% 1.3% 1.2% 10.1% 

Barclays Sterling Gilts GBP   0.4% -0.6% 0.0% 9.5% 

Barclays Sterling Corps GBP   0.4% 0.0% 1.9% 3.5% 

WTI Oil GBP   2.2% 4.6% 11.1% -29.1% 

Dollar per Sterling   0.4% 0.4% -0.7% -5.9% 

Euro per Sterling   0.2% 0.2% -1.3% -6.1% 

MSCI PIMFA Income   0.8% 0.9% 1.1% -4.2% 

MSCI PIMFA Balanced   0.8% 1.0% 1.2% -4.7% 

MSCI PIMFA Growth   0.9% 1.1% 1.6% -5.6% 

  

Source: Bloomberg as at 03/07/20 

 


