
Heartwood – Market Update 11.05.2020 

This is your Early Morning Update email with the latest thoughts from the Investment 

team. 

What’s happening?  

 First the good news: our PM has announced a ‘shape’ of a plan involving a three-
step process for return to ‘normal’. Certain sectors are encouraged to return to work 
from Wednesday and outdoor activities will be allowed. Step two involves schools 
and retail stores, but no earlier than 1 June. Step three involves aspects of the 
hospitality industry but no earlier than 1 July. The new mantra has changed from 
‘Stay Home’ to ‘Stay Alert’.  
  

 Now the bad news: there are clusters of new infections in north-east China, South 
Korea and Germany, all areas which had been improving. This will surely put a brake 
on lockdown easing for those politicians not interested in winning an election in 
November.  

  

 The number of global confirmed virus cases now total 4.18 million (average daily 
growth of 2.9%) and fatalities of 283,000 (average daily growth rate of 1.3%).  

  

 Sticking with the bad news, we heard at the end of last week that US non-farm 
employment fell by 20.5 million and the unemployment rate rose to nearly 15%. 
Importantly, nearly 80% of those laid off were only temporarily laid off, suggesting the 
vast majority of businesses expect to re-hire as soon as demand reappears.  

  

 Brexit talks resume today, but limited progress is expected. The EU wants the UK to 
agree to not undercut the EU on rules relating to social, environmental, labour and 
state-subsidy matters, whilst wanting access to British fishing waters. The UK’s 
position is that it cannot agree to rules than inhibit our sovereignty. Both sides have 
until the end of June to agree to delay the end of the transition period.  

  

 Global stock markets have started this week on the front foot following a moderately 
positive outcome last week. Markets in Asia are about to close up around 1% and 
European and US futures imply a positive 30 basis points at the open in both regions.  

  

 Statistic of the day: US technology shares and Chinese onshore shares are now in 
positive territory on a year-to-date basis. The broader S&P 500 is not far behind, 
followed by other markets in Asia and Europe.  

  

 This week watch out for: the tail end of the Q1 earnings season, more Q1 GDP data, 
and various inflation data releases from around the world.  

 


