
Heartwood – Daily Market Update 04.05.2020 

 

To help you in your conversations with clients during these difficult markets, for the 

foreseeable future, we will be sending you a daily market update email with the latest 

thoughts from the Investment team.  

What’s happening?  

 Populations begin their slow return to some semblance of normality in May. 
Spaniards are now able to exercise more freely and various Italian businesses get 
back to work today. California will commence re-opening next week. The UK’s 
strategy will be outlined on Sunday.  
  

 But it is clear that the world is entering a new normal. Even Warren Buffett said so, 
hence why Berkshire Hathaway has divested from all airline exposure. However, at 
the virtual AGM he was at pains to say positive things about the American spirit and 
economy.  

  

 Global COVID cases now total 3.5 million (a five-day average growth rate of 2.7%, 
down from 3% two weeks ago) and fatalities 248,000 (a five-day average growth rate 
of 2.7%, down from 3.1%).  

  

 The FDA has approved Gilead’s remdesivir drug for use as a treatment to 
hospitalised US patients this week.  

  

 Trump, now joined by others in the White House, are talking increasingly tough 
against China vis-a-vis the origins of the virus. This appears to be as much about 
pre-election strategy as anything else.  

  

 North and South Korea reportedly exchanged gunfire in the Demilitarised Zone which 
divides the two countries, but is being explained as accidental. Welcome back Kim 
Jong Un.  

  

 Stock markets start the week on the back foot after a fantastic April. China and Japan 
are closed for a holiday, but European futures are down 3% at the time of writing, 
partially as they play catch up after being closed on Friday.   

  

 Things to watch out for this week: monthly business confidence surveys, more Q1 
corporate earnings, a Bank of England meeting, US employment data (likely to 
generate some headlines), Boris on Sunday.  

 


