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W EEKLY COMMEN T: SHOU L D I N V ESTOR S C HEE R
L AST WEEK’S STOC K M A R KET R A L LY?

Market overview
ALAN MCINTOSH, CHIEF INVESTMENT STRATEGIST
After suffering substantial falls over the past couple of months, global stock
markets had their best week since the dark days of the global financial crisis in
2008. Indeed, the oldest US stock market index had its best three day performance
(+21%) since 1933.

Weekly podcast:
Markets Uncut
As banks come under pressure
to cancel dividends, does
this point to wider problems
in the financial sector? Plus
Richard Carter on upcoming
data this week and Will Reid,
ex-submariner, on how to
cope with the effects of being
quarantined at home.
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The main reasons behind this were twofold. First, central banks have gone further
than they did during the last crisis by promising unlimited support for financial
markets. Second, governments around the world have pledged huge fiscal support
for their economies during what is an almost unprecedented period of disruption.
Are we to believe therefore that markets have found their support level?
While this is certainly possible, the period of extreme volatility we have witnessed
may not be over quite yet. Powerful rallies are frequent in bear periods (i.e. market
falls) as investors respond to better news – in this case, the aforementioned
financial and economic support packages recently announced.
Nevertheless, until we see a levelling out of new coronavirus cases, it is difficult
to put a timescale on the period of lockdown and subsequent economic impact.
Although the number of new incidences has risen sharply, there is some more
comforting evidence that the rate of growth of new cases in heavily impacted
places such as Italy is beginning to moderate. At this juncture, however, it is just
too early to say that markets have fully priced in the full implications of this crisis.
What we do know though, as evidenced by the sharp rise in shares last week, is
that when markets start to recover, prices move very quickly indeed.
At Quilter Cheviot we are monitoring the impact of COVID-19 and have a
wealth of current information and webinars available to view, historically
or in real time on our website. If you have any questions or concerns please
contact your Investment Manager or visit https://www.quiltercheviot.com/
uk/private-client/coronavirus/ to get in touch.
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Investors should remember that the value of investments, and
the income from them, can go down as well as up and that past
performance is no guarantee of future returns. You may not recover
what you invest.
Quilter Cheviot is the trading name of Quilter Cheviot Limited, a private limited company registered in
England with number 01923571, registered office at One Kingsway, London WC2B 6AN, is a member
of the London Stock Exchange, is authorised and regulated by the UK Financial Conduct Authority, is
regulated under the Financial Services (Jersey) Law 1998 by the Jersey Financial Services Commission
for the conduct of investment business and funds services business in Jersey and by the Guernsey
Financial Services Commission under the Protection of Investors (Bailiwick of Guernsey) Law, 1987
to carry on investment business in the Bailiwick of Guernsey; has established a branch in the Dubai
International Financial Centre with number 2084 which is regulated by the Dubai Financial Services
Authority. Quilter Cheviot Limited has established a wholly owned subsidiary in Ireland, Quilter Cheviot
Europe Limited, which is regulated by the Central Bank of Ireland. Registered in Ireland: No. 643307.
Registered Office: Hambleden House, 19-26 Lower Pembroke Street, Dublin D02 WV96.

QCS232 (03/2020)

