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WEEKLY COMM EN T: COR ON AV I R U S,
TIME FOR BI G T EC H TO SHI N E?

Market comment
ALAN MCINTOSH, CHIEF INVESTMENT STRATEGIST
One of the additional factors exacerbating the economic impact of the coronavirus
pandemic was the failure of March talks between OPEC members and Russia with
regard to oil production targets. Russia refused to cut output and in response
Saudi Arabia announced a large increase in an effort to force higher cost producers
out of business.
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The oil price collapsed with Brent crude falling to around $20 per barrel, putting
enormous pressure on oil exporting countries and on the US shale industry. While
ordinarily a low oil price might be seen to be beneficial to consumers, in the
current times, with a third of the world in lockdown, people aren’t driving or flying.
Therefore there is very little benefit to be derived from a low oil price.
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Presumably with an eye on re-election in November, Donald Trump intervened
late last week and succeeded in brokering a deal between OPEC and Russia to
cut oil production by just under 10 million barrels per day (or roughly one tenth of
world output). With production elsewhere being shut in and strategic purchases
of oil being made by some governments, the total amount of oil coming out of the
system could be up to 20 million barrels per day. This has helped the price bounce
higher to around $30 per barrel, although that is still half the price it was trading at
a couple of months ago.
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Is this enough to stabilise the market for oil? The lockdown in large parts of the
world is estimated to have cut demand by up to 30 million barrels per day, so
even supporting the most optimistic view that there will be no cheating in the
agreement reached last week, would suggest that there will still be too much oil
trying to find a home. Arguably that is reflected in the relatively modest recovery in
the oil price seen last week. Much will depend on how quickly the global economy
comes out of the deep downturn that is underway. At best we can say that the new
deal will put a floor under the oil price for now and in a world desperately looking
for good news, will prevent a bad outcome from becoming potentially worse.
At Quilter Cheviot we are monitoring the impact of COVID-19 and have a
wealth of current information and webinars available to view, historically
or in real time on our website. If you have any questions or concerns please
contact your Investment Manager or visit https://www.quiltercheviot.com/
uk/private-client/coronavirus/ to get in touch.
SHARE THIS ARTICLE

quiltercheviot.com
RELATED CONTENT
ALL INSIGHTS: 03/02/2020

ALL INSIGHTS: 24/02/2020

BOEING GOING GONE?

CASH IS NOT KING: PREMIUM BONDS EDITION

Q UI LTER CHEVIOT
BUS I NE SS DEVELOPM ENT TEAM
HEAD OF DISTRIBUTION
NEIL GORDON
e: neil.gordon@quiltercheviot.com
t: +44 (0)7702 673694

DAVID BUTLER
e: david.butler@quiltercheviot.com
t: +44 (0)7515 757240

PAUL RUSCOE
e: paul.ruscoe@quiltercheviot.com
t: +44 (0)7889 718243
CRAWFORD ARMSTRONG
e: crawford.armstrong@quiltercheviot.com
t: +44 (0)7920 287281
ROBIN GORSE
e: robin.gorse@quiltercheviot.com
t: +44 (0)7388 381754

EDINBURGH
GLASGOW

KEVIN KELLY
e: kevin.kelly@quiltercheviot.com
t: +44 (0)7525 907596

PAUL BURTON
e: paul.burton@quiltercheviot.com
t: +44 (0)7515 756719

BELFAST

DUBLIN
LIVERPOOL

DARAGH MURPHY
e: daragh.murphy@quiltercheviot.com
t: +353 (87) 234 9211

BIRMINGHAM

EDWARD WALKER
e: edward.walker@quiltercheviot.com
t: +44 (0)7876 212024

TIM SMITH
e: tim.smith@quiltercheviot.com
t: +44 (0)7970 088154

LEICESTER

LONDON

BRISTOL

GAVIN J HILL
e: gavin.hill@quiltercheviot.com
t: +44 (0)7798 913853

SALISBURY

ROSS WHITTLE
e: ross.whittle@quiltercheviot.com
t: +44 (0)7730 207780

MARK JOHNSON
e: mark.johnson@quiltercheviot.com
t: +44 (0)7860 912747

JERSEY

MO BALUCHI
e: mo.baluchi@quiltercheviot.com
t: +44 (0)7834 614473

ALISON McMAHON
e: alison.mcmahon@quiltercheviot.com
t: +44 (0)7829 908167

9

MANCHESTER

HELEN MORRISSEY
(London Sales Director)
e: helen.morrissey@quiltercheviot.com
t: +44 (0)7919 597070

BRIAN DONALD
(Central London and Surrey)
e: brian.donald@quiltercheviot.com
t: +44 (0)7889 718492

JONATHAN BUTTRESS
(Essex & East Anglia)
e: jonathan.buttress@quiltercheviot.com
t: +44 (0)7388 942876

JAN SPENCER
(Kent & Sussex)
e: jan.spencer@quiltercheviot.com
t: +44 (0)7342 949293

TER
249 3000
STRATEGIC ACCOUNTS TEAM

DIFC BRANCH
DUBAI
t: 971 (0) 45 682 360

ON
0 7150 4200

MARK LEALE
e: mark.leale@quiltercheviot.com
t: +971 50 4565899

ADRIAN TONKS
Strategic Account Manager
e: adrain.tonks@quiltercheviot.com
t: +44 (0)7557 560022

0

KEITH OWEN
e: keith.owen@quiltercheviot.com
t: +971 50 5513008

CARLOS CASTILLO
Strategic Account Executive
e: carlos.castillo@quiltercheviot.com
t: +44 (0)7715 037593

QUILTER CHEVIOT
CHEVIOT
QUILTER
Head Office
Office
Head
One
Kingsway
One Kingsway
London WC2B
WC2B 6AN
6AN
London
To find contact
out more
please contact
Please
our
your
investment
manager
or email
Marketing Department
enquiries@quiltercheviot.com
on +44 (0)20 7150 4000 or email
marketing@quiltercheviot.com
quiltercheviot.com

Investors
Investors should
should remember
remember that
that the
the value
value of
of investments,
investments, and
and the
the
income
from
them,
can
go
down
as
well
as
up and
income from them, can go down as well as up and
thatthat
pastpast
performance
performance
is no
of future
returns.
maywhat
not recover
is no guarantee
of guarantee
future returns.
You may
not You
recover
you invest.
what you invest.
Quilter Cheviot Limited is registered in England with number 01923571, registered office at One

Quilter Cheviot is the trading name of Quilter Cheviot Limited, a private limited company registered in
Kingsway, London WC2B 6AN. Quilter Cheviot Europe Limited, trading as Quilter Cheviot and
England with number 01923571, registered office at One Kingsway, London WC2B 6AN, is a member
Quilter
Cheviot
Investment
is regulated
theUK
Central
Bank
of Ireland.
Registered
of
the London
Stock
Exchange,Management,
is authorised and
regulated by
by the
Financial
Conduct
Authority,
is
in Ireland:
No. 643307.
Registered
19-26
Lower Services
Pembroke
Street,
regulated
under
the Financial
ServicesOffice:
(Jersey)Hambleden
Law 1998 byHouse,
the Jersey
Financial
Commission
Dublin
D02 WV96,
under the
Financial
(Jersey)
Law in
1998
by and
the Jersey
Financial
for
the conduct
of investment
business
and Services
funds services
business
Jersey
by the Guernsey
Financial
Commission
the Protection
of Investors
(Bailiwick
of Guernsey)
Law,
1987
ServicesServices
Commission
for theunder
conduct
of investment
business
in Jersey
and by the
Guernsey
to
carry on Services
investment
business in the
Bailiwick
of Guernsey;
established
a branch
in the DubaiLaw,
Financial
Commission
under
the Protection
of has
Investors
(Bailiwick
of Guernsey)
International
Financial
Centre with
numberin2084
which is regulated
by theAccordingly,
Dubai Financial
Services
1987 to carry
on investment
business
the Bailiwick
of Guernsey.
in some
respects
Authority. Quilter Cheviot Limited has established a wholly owned subsidiary in Ireland, Quilter Cheviot
the regulatory system that applies will be different from that of the United Kingdom.
Europe Limited, which is regulated by the Central Bank of Ireland. Registered in Ireland: No. 643307.
Registered Office: Hambleden House, 19-26 Lower Pembroke Street, Dublin D02 WV96.

QCS195 (04/2020)
QCS241 (04/2020)

