
Heartwood – Daily Market Update – 15/04/2020 

To help you in your conversations with clients during these difficult markets, for the 

foreseeable future, we will be sending you a daily market update email with the latest 

thoughts from the Investment team.  

What’s happening?  

 The US stock market rallied around 3% yesterday. This move was significant as it 
now means that over 50% of the declines from mid-February to mid-March have 
been recouped. The NASDAQ index and high yield credit ETFs are closer to 
recouping two-thirds of their losses.  
  

 Plenty of other stock market indices are faring less well, although most have still 
recouped around one-third of losses over the equivalent time frame. Yesterday also 
saw gold and yen appreciate, but oil resumed its decline. It would seem at least 
some investors are taking a more cautious view.  

  

 Lest we forget, there remains a global pandemic underway and approximately one-
third of the world’s population has its movement restricted in some way. 
Recessionary conditions are widespread and when the official data starts to roll in it 
won’t make for nice reading. Unemployment is already skyrocketing.  

  

 Unparalleled government, monetary and regulatory support is being offered in 
response, but obviously it is hard to precisely calibrate the features of the programs.  

  

 The strategies the Investment Team manage have participated in the recent bounce 
in risk appetite. But this is not a time for complacency. We still own plenty of 
diversifiers and the potency of our ‘tail risk protection’ gives us confidence.  

  

 Meanwhile, all eyes are on the gradual re-opening of various European countries, 
more Q1 earnings results and details of the bailout package for US airlines.  Stock 
markets in Asia are about to close a little softer, which the futures market implies will 
carry over to European markets today.  

 


