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A bumper week for global stock markets was driven by a fall in the rate of new COVID-19 (or 
coronavirus) cases, as well as ongoing support from central banks and governments. Thoughts are 
now rather optimistically turning to an eventual endpoint for lockdown conditions.  

 

 A slowdown in the rate of new confirmed cases of COVID-19 globally has been taken well 
by financial markets. Across the world, talk is now turning to ‘exit strategies’ as countries 
look forward to moving on from lockdown. In the UK, though, the current conditions are set 
to persist for the time being. 

 Central banks continue to throw everything they have at the crisis. Last week, the US 
Federal Reserve announced $2.3trn in new loan facilities, while the Bank of England 
increased the ‘Ways and Means’ facility for the UK government (effectively extending the 
government’s overdraft facility). 

 Governments have also produced extraordinarily large economic support packages – 
Germany and Japan have approved the largest so far (more than 20% of the total size of 
their economies). In recent days, European policymakers have also reached an agreement 
on a €500bn rescue package for the euro area, though not without significant squabbling. 

 In the US, the new heart of the virus outbreak, jobless claims remain at historic levels. 
Meanwhile, self-styled socialist Bernie Sanders has pulled out of the race to become the 
Democrat nominee in November’s presidential elections, paving the way for former vice 
president, Joe Biden. This removes some longer-term risk for financial markets, as Biden is 
a more market-friendly candidate. 

 On Sunday, ‘OPEC+’ (the Organization of Petroleum Exporting Countries, plus Russia) 
agreed to a record cut in crude oil output for May and June, equivalent to around 10% of 
pre-crisis demand. The G20 group of nations also agreed to cut production. However, the 
relatively muted oil price reaction suggests that investors believe even these 
unprecedented cuts are not aggressive enough in the face of the COVID-19-induced fall in 
demand. 

 

Chart of the week 
 

 

 Consumers across the globe are delaying expensive purchases. In the UK, new car 
registrations fell by more than 40% in March versus the same month last year. 
 

Income uncertainty is discouraging consumers  
Number of new UK car registrations in March 2019 and March 2020 



 

Source: Society for Motor Manufacturers and Traders 

What to look out for this week 
 

 

 

 The latest corporate earnings reporting season begins this week, with businesses sharing 
their corporate results for the first quarter of 2020, and their outlooks for the near future. As 
usual, banks will be among the first to report. 

 On Thursday, the latest US jobless data will be available. New jobless claims last week 
came in at just over 6.6 million, bringing the total over the last three weeks to more than 16 
million. 

 As the week draws to a close, China will release its economic growth data for the first 
quarter of the year, alongside some economic activity data for March. 

 In the UK, the government’s debt will be assessed by Moody’s (a ratings agency). Bond 
markets will be watching closely for any change to the UK’s current rating, given its recent 
spending commitments. 

 

 
Index Levels Last Week Month-to-date Year-to-date 

Equity 

MSCI United Kingdom 1,662.9 7.6% 2.3% -22.1% 

MSCI United Kingdom Mid Cap 964.4 15.0% 5.6% -26.9% 

MSCI United Kingdom Small Cap 333.9 16.4% 8.6% -26.3% 

MSCI World (GBP) 1,520.9 9.1% 5.8% -10.6% 

S&P 500 (GBP) 2,789.8 10.3% 7.4% -7.7% 

MSCI Japan (GBP) 859.0 5.1% 0.3% -10.7% 

MSCI Europe ex-UK (GBP) 1,168.2 6.3% 2.7% -15.1% 

MSCI Pacific ex-Japan (GBP) 1,364.7 7.2% 6.9% -17.3% 

MSCI Emerging Markets (GBP) 51,656.9 5.0% 4.1% -15.0% 

Bonds 

BoA Merrill Lynch Conventional Gilts 1,425.7 1.4% 1.9% 8.9% 

BoA Merrill Lynch Index-Linked Gilts 600.5 1.7% 4.3% 6.1% 

BoA Merrill Lynch £ Corporate 438.5 2.2% 3.6% -1.2% 

Commodities 

Oil (West Texas Intermediate, GBP) $23.2 -19.6% 12.4% -59.7% 

Gold (GBP) $1680.7 2.4% 3.9% 17.9% 



S&P / GSCI (GBP) 1,559.8 -4.8% 3.8% -36.1% 
 

Past performance is not a reliable indicator of future results. The value of investments may fall 

as well as rise.  All performance returns are in GBP, while all index levels are in local currency. 
 

 


